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YOUTH CARE FOUNDATION LIMITED
(Limited by Guarantee)

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements of the Foundation for the
year ended December 31, 2016.

PRINCIPAL ACTIVITIES

During the year, the Foundation continued to engage in promoting the preaching and teaching of the
Gospel of Jesus Christ among the people in Hong Kong and elsewhere and particularly among the
young offenders and ex-offenders in Hong Kong.

BUSINESS REVIEW

The Foundation falls within reporting exemption for the financial period. Accordingly, the
Foundation is exempted from preparing a business review.

RESULTS

The result of the Foundation for the year ended December 31, 2016 and the state of the Foundation’s
affairs at that date are set out in the financial statements on pages 5 to 13.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment during the year are set out in note 4 to the financial
statements.
DONATIONS

During the year, the Foundation made charitable and other donations totaling HK$1,700,000.

DIRECTORS
The directors of the Foundation during the year and up to the date of this report were:

Lai Wing Hoi, Frederick
Lam Yee Wah, Evelyn

Wong Ka Fai

Chan Che Keung (Appointed on March 30, 2016)
Kan Keynes Yiu Tong (Appointed on March 30, 2016)
Lam Ping Chun (Appointed on March 30, 2016)
Lee Chee Wah (Appointed on March 30, 2016)
Lung Siu Wing (Resigned on March 29, 2016)
Wu Ping Kit (Resigned on March 29, 2016)

In accordance with Article 42 of the Foundation’s Articles of Association, the term of office of each
director shall be two years and at the end of every term of office he shall retire from office, but shall
be eligible for re-election, provided that no person shall hold the office of director for more than two
consecutive terms.



YOUTH CARE FOUNDATION LIMITED
(Limited by Guarantee)

DIRECTORS’ REPORT - CONTINUED

DIRECTORS’ INTERESTS IN CONTRACTS

Save as the transactions disclosed in note 6 to the financial statements for which the directors have
beneficial interests, no other contracts of significance in relation to the Foundation’s business to
which the Foundation was a party and in which any directors of the Foundation had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time during the year.

ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the year was the Foundation a party to any arrangement to enable the directors of
the Foundation to acquire benefits by means of the acquisition of shares in or debentures of the
Foundation or its associated corporations.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements were entered into during the year.

INDEMNITY OF DIRECTORS

No permitted indemnity provision (as defined in section 469 of the Hong Kong Companies Ordinance)
for the benefit of the directors of the Foundation has in force in the Foundation.

AUDITORS

A resolution will be submitted to the annual general meeting of the Foundation to re-appoint Messrs.
Ng, Suen, Lau C.P.A. Limited.

On behalf of the Board

K (50

Kan Keyfies Yiu Tong

Hong Kong, 23 MAR 2017
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INDEPENDENT AUDITOR’S REPORT

To the members of
YOUTH CARE FOUNDATION LIMITED
(Incorporated in Hong Kong with liability limited by guarantee)

Opinion

We have audited the financial statements of Youth Care Foundation Limited (the “Foundation™) set
out on pages 5 to 13, which comprise the statement of financial position as at December 31, 2016, and
the income statement, statement of changes in reserves and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the
Foundation as at December 31, 2016, and of its financial performance and its cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standard for Private Entities
(“HKFRS for Private Entities”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in compliance with the Hong Kong Companies
Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by
the HKICPA. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Foundation in accordance with the HKICPA’s Code of Ethics for Professional Accountants
(“the Code™), and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The directors are responsible for the preparation of financial statements that give a true and fair view
in accordance with the HKFRS for Private Entities issued by the HKICPA and the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
Or error.

In preparing the financial statements, the directors are responsible for assessing the Foundation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the
Foundation or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.
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INDEPENDENT AUDITOR’S REPORT - CONTINUED

To the members of
YOUTH CARE FOUNDATION LIMITED
(Incorporated in Hong Kong with liabilities limited by guarantee)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

Ng, Suen, Lau C.P.A. Limited
Certified Public Accountants (Practising)

Hong Kong, 7 3 MAR 2017

Ng Sau Wa, Sylvia
Practising Certificate Number: P01895






